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B. Com. (Part I) EXAMINATION, 2020

(New Course)
(Group—III)
Paper Second
BUSINESS ECONOMICS
Time : Three Hours | [ Maximum Marks : 75
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Attempt all the five questions. One question from each
Unit is compulsory. All questions carry equal marks.
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Distinguish between Micro Economics and Macro
Economics and show their interdependence.
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Explain Law of Diminishing Marginal Utility. State its
exceptions also.
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Critically examine the ‘Law of Demand’. What are its
exceptions ? Why demand curve always slopes downward to
the right ?
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What is Elasticity of Demand ? State the types of Elasticity
of Demand. What is the relation between Elasticity of

Demand and Law of Diminishing Utility.
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Discuss the Law of Diminishing Returns and show with the
help of a diagram, how is it applicable to every type of

economic activity.
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What do you mean by Returns to Scale ? Describe its

determining elements and state the causes of operations of

Increasing Returns to Scale.
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Distinguish between perfect competition and monopolistic
competition. How is price determined under monopolistic
competition ?

Jar

(Or)
ORI B AR, IR TG qAIBROT BT qU
BT |

Describe the concepts, characteristics and classification of
market structure.
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Discuss the Modern theory of Rent. How does it differ from
the Ricardian theory of Rent ?
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Examine critically the ‘Liquidity Preference theory of
Interest’. Can the rate of interest ever fall to zero ?
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