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M. Com. (Third Semester)
EXAMINATION, Dec.-Jan., 2020-21
Paper Fifth
ACCOUNTING FOR MANAGERIAL DECISION

Time : Three Hours ] [ Maximum Marks : 80
[Minimum Pass Marks : 16

e ;. FCUER W @vel & SR A |

Attempt all Sections as directed.

U3 TS 1
(Section—A)
RIS / qgfdbed Yo
(Objective/Multiple Choice Questions)

de W gl & SR I |

Attempt all questions.
FEl SR BT FIT DIV :
Choose the correct answer :
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B.E.Pis:
Fixed Cost
@ —
P/V Ratio
(b) Fixed Cost X 100
P/V Ratio
P/V Ratio
© —
Fixed Cost

(d) None of these

3 & -

@) fawg — wml ar

@ faspa — BT AN

@) fama — oRadTeie arTd
@ 9 3R T
Contribution is :

(@) Sales — Fixed Cost

(b) Sales — Total Cost

(c) Sales — Variable Cost
(d) None of these
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3. Ud 3afy # fasa 30000 3HRAT % 75 U 3H18), URace
AT T 9,00,000 TAT A AT T 3,00,000 B | ATH-HEAT
ST B
@) 33lw
@ 60%

(@) 50%
@ 67%

In a period sales is 30000 units (¥ 75 per unit), variable cost
¥ 9,00,000 and fixed cost is ¥ 3,00,000. P/V Ratio will be :

@ 33 i%
(b) 60%
(c) 50%
(d) 67%
4, fFraferied d foad uRadT 89 W IURA oFTd 3uiafdd
e ?
@) A
@ yIg ™
@) fawl =
() fmior e
Cost of production will not change with the change is :
(&) Wages
(b) Direct Expenses
(c) Selling Expenses

(d) Manufacturing Expenses

P.T.O.
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5. FfeRad 3 § B iv-arey Wy 2

(@)

@ uwfda

() e

CIICREIN

Which of the following is not-current assets ?

@) Goodwill

(b) Bills receivable

(c) Prepaid expenses

(d) Debtors

(@) W
(@ wam
(@) ¥ d IR T
Income Tax refund is :
(@ Source of Cash
(b) Application of Cash
(c) None of these

7. e FqUid g

(&) cTETIDAT U
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Operating ratio is :
(@) Profitability Ratio
(b) Activity ratio
(c) Solvency ratio
(d) None of these

8. 3EITH 3Tl TRIETUT STUIT BNl & -
@) 1:2
@ 2:1
@) 3:1
@ 1:1
Ideal Aid Test Ratio is:
@ 1:2
(b) 2:1
(cp 3:1
@ 1:1
9. Jfdded &1 UM B ¢ -
@) dverS fharfie
(@) YEETDR &HAT BT AU
(@) ST A
(8) AT H HERd

w N

The first function of a Report is :

(@) Profitable Operation

(b) Measuring Executive Performance
(c) Supplying Information

(d) Helpful in Co-ordination

P.T.O.
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10. fopaTeTd T e & @ €
(@) mrra feE
(@) ScUed WA AN BT e
(@) freET § guR
@ I

Advantages of Activity Based Costing :

(@ Cost control
(b) Determination of Production Service Costs
(c) Improvements in performance

(d) All of these
fy=ferRad doM W € ST o, §aTsy

State whether the following statements are True or False :

11, oIwad fageror &7 Rer favomor o sed ¢ |

Vertical analysis is also known as static analysis.

12. 39 AU YA W I<UTGA WAl YA W& & |
Cost of production is unaffected by more payment of wages.
13. Fda afral o IR g RAfFfaa o & R 2 2

The amount of Gross Assets is equal to Net Capital
Employed.

14, AMSRIGAT ST URRTT # T8 S T ST |

Profitability Ratio is not calculated in percentage.
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g ufEl | g 9 erifia Oon 4 gfg e 2
Increase in Current Assets means increase in working
capital.

qore, USEId I JOmell Bl U qdeia @ |

Budget is a system of managerial information system.

ST BT bl AT 6 bed 2 |

Contribution is also known as Gross Margin.

ReR STl DT TSR ATH-HIAT U § IR AR I Fehell
gl

P/V Ratio can be improved by reducing the Fixed Cost.
ABC @ 3GURYT, el @l fIeel¥ur & 3 2 |

Concept of ABC is a part of value chain analysis.

BT F0T B W Ads FT F<ATE ¢ |
Raising of short-term loans results in inflow of cash.

Gue—q TS 2
(Section—B)
3fe oy IR YT
(Very Short Answer Type Questions)

e . gl Ul & SR 2-3 9l | ST |

1.

Attempt all questions in 2-3 sentences.
‘SRCT BT AHAGY |
Explain ‘Contribution’.

P.T.O.
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I3y foweiyor @ § ?
What is vertical analysis ?
QA ST T © ?
What is proprietary ratio ?
“PIY’ I DT T A © ?
What is the meaning of the term ‘Fund’ ?
fopamere omTd faRer @1 & ?
What is Activity Based Costing ?
Tl & YR R E ?
What are the Kinds of Value ?
TG T YO T GRHIT I |
Define Management Information System.
W vfdae @1 @ e g ?
What is the meaning of Level Report ?
Yus—Y
(Section—C)
oY ITRIT T

(Short Answer Type Questions)

e gl g @ SR oMY 75 vt § ST |

1.

2.

Attempt all questions in about 75 words.

faveryor g foded ¥ ek W FIfoTv |

Differentiate between Analysis and Interpretation.
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JMUHT T 2,90,000 Y ANNT B @ forw ey s ot 2,

fe
WYY AT T 60,000 & T
A=A QAT 25% 2 |
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You are required to calculate sales to earn a profit of
¥ 2,90,000 if
Fixed cost is ¥ 60,000 and
P/V Ratio is 25%.

P JdTg fIaRoT &1 o /1 8 ?
What is the benefit of Cash Flow Statement ?

IR AT WG] AU BT GHEsU |

Explain Make or Buy decision.

T AN FEIROT @] SRR Pl T DI |
Explain the concept of Target Costing.

U] ADeT0 B 3T UG & Bl IR PIRTU |

Discuss the objective and scope of Management Audit.

fafire vfoaes & @ amew 8 °?
What do you mean by Special Report ?

79 @ & URMG T4 SifH 99 HHE T 60,000 3R
% 85,000 | a9 2019 ¥ ¥ 8,500 BN & fory T MAT| TH

R 7 (BTRIT e % 3,500), ¥ 5,000 § 99 & TE| ¥
2019 @ SRM W & B & foIU fba=r @Iy R T ?

The opening and closing balances in Machinery Account
were 60,000 and ¥ 85,000 respectively. ¥ 8,500 depreciation
has been charged in the year 2019. One old machine (W. D.
V. T 3,500) has been sold out for ¥ 5,000. How much fund
has been applied during the year 2019 for purchase of
machinery ?

P.T.O.
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GUg—7 IS 5
(Section—D)
HIEESCNURE|
(Long Answer Type Questions)

el g @ SR QIR |

1.

Attempt all questions.

DY YaTE fIaRor 77 8 ? ¥ fhd YHR R fdar 9w g ?
What is Fund Flow Statement ? How is it prepared ?
34T
(Or)
UH B & MHfoigd e fag | 1d i
() I &HdT JUTd

(i) Refdr 3rguTd
(iii) ¥ FHRT SfuTd
(iv) o fAer srgard
(v) P et S
HET for.
(et 31-12-2012 @1 Rerfar #)
- R
®)
|. FHcT Uq TR
1. TR BIY
37T sl 1,00,000
2. A S
FUTTH 75,000
3. Td q¥@ 25,000

BT (1 +2+3) 2,00,000
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1. AT :
1. 3r@el IR :
Rl Fwf 80,000
2. 9 FHRHA :

o f9e (faus) 10,000 80,000

TR Fofaar 10,000 20,000
LSl 20,000

B (1 + 2) 2.00,000

From the following Balance Sheet of a company you are

required to calculate :

(i) Solvency Ratio

(i) Liquidity Ratio

(iii) Fixed Assets Ratio
(iv) Capital Gearing Ratio
(v) Absolute Liquid Ratio

P.T.O.
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Company Ltd.
(Balance Sheet as on 31-12-2012)

Particulars Amount
®)
I. Equity & Liabilities :
1. Shareholder’s Fund :
Share Capital 1,00,000
2. Non-current Liabilities :
Debentures 75,000
3. Current Liabilities 25,000
Total (1+2+3) 2,00,000
1. Assets :
1. Non-Current Assets :
Fixed Assets 80,000
2. Current Assets :
Trade Receivables :
Debtors 70,000
Bills Receivable 10,000 80,000
Cash and Cash equivalents :
Cash 10,000
Marketable Securities 10,000 20,000
Stock 20,000

Total (1 + 2) 2,00,000



2.

[13] E-115

[aNTaN

U6 HREM & T&Y H ffoRad gaamg urd g -

RIS Z 80,000

fasa e (Ul 3a1) T

uRad=eiel o (9T 3313 T 20

frfofed & wo-fows fig W ved It woTal &l 91 iR

(i) ml arTd # 20% @ g

(ii) Reml AFTd H 10% @ 9fg

(iii) =Ml dFd # 10% @ gfg qer gRaceie arTd H
5% @1 HHI

The following informations are available regarding a
factory :

Fixed Cost % 80,000
Selling Price (p. u.) 324
Variable Cost (p. u.) %20

Find out the impact of the following on B. E. P.
(i) 20% increase in fixed costs
(if)  10% increase in variable cost

(iii) 10% increase in fixed cost and 5% decrease in variable
cost

sferar
(Or)
Fgenerc faspa fsror &1 FaRer 9 b S @ ? |y |

How is Optimum Sales Mix determined ? Explain.

P.T.O.
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3. frafeiRed @il & |aTe | ®IY B UM ST -

(i)

(i)
(iii)
(iv)

(v)

(vi)

Iy FT & AM T 2,50,000

% 40,000 STHRI o ¥ EAlARG ) T |

% 50,000 B ARTA & T 7 T 20,000 H 971 TS |
q&de H @i T 1,00,000 fe@E T @ oM § @y A
10% 3raferRed & fear a1 2|

W ARl fSHal drTd T 2,00,000 o, 10% @ &
q g Al fhar T

QalfOdR 39T BT AeH 5% WA W foar | diftes
B B T 10,000 Y |

Calculate funds from operation from the following details :

()
(i)
(iii)
(iv)
V)

(vi)

Net Profit for the year ¥ 2,50,000
% 40,000 has been transferred to General Reserve.

Old machinery costing ¥ 50,000 was sold for
< 20,000.

Goodwill appears in the books at ¥ 1,00,000 out of
which 10% has been written off during the year.

Depreciation @ 10% has been charged on fixed assets
costing ¥ 2,00,000.

Preference shares have been redeemed at a premium of
5%. The amount of premium was ¥ 10,000.

JIdr

(Or)

Jds AR faer dIy yae e § fod yeR e 7 ?
NEEIEN

How does Cash Flow Statement differ from Fund Flow
Statement ? Explain.
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4. TorurcHe AFTd FEROT & ARl UG ol B 91U |

Discuss the steps and advantages of Activity Based Costing.
3T
(Or)
yeey & fafi= WRI B F-HF | Yiided JRd by o
£ ? @ 3o |

Which reports are submitted to various levels of
Management ? Discuss.
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