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(New Course)
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Paper First
CORPORATE ACCOUNTING
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One question from each Unit is compulsory. All

guestions carry equal marks.
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A Ltd. Co. having an authorised capital of 40000 shares of
T 100 each offered 25000 shares of the public. On each share
of ¥ 20 were payable on application, ¥ 30 on allotment
(including premium), ¥ 30 on first call and the balance of
T 30 on second call. Applications for 22000 shares were
received and shares were allotted. The amount received on

these shares was as under :

On 18000 shares fully amount
On 2500 shares T 80 per share
On 1000 shares T 50 per share

On 500 shares T 20 per share
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As per rule directors forfeited those shares on which less
than ¥ 80 per share was received of the forfeited shares.
1000 shares were re-issued for ¥ 90 per share as full paid.
Give necessary journal entries and the balance sheet of the
company.

3T

(Or)
FUUA & AEH F AU R G & 0 RO D WA Dl
faftrt @1 wera H FHESy |
What do you understand by redemption of debentures ?
Describe methods of redemptions of debentures.
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Using imaginary figure give specimen of company’s balance

sheet according to Companies Act.
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Funny Fashion Ltd. went into voluntary liquidation on 1st
April, 2020. The liquidator is to be paid remuneration at 3%
on the amount realised on sale of assets and 2% on account

distributed to shareholders. The liquidator sold out all the
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assets of the company. On Ist April, 2020 company’s

position was under :

4
Cash realized on sale of assets 7,00,000
Liquidation expenses 12,600

Creditors (including salaries for one month ¥ 8,400) 95,200
7000, 6% preference shares of ¥ 30 each 2,10,000
(on which dividend is in arrear for one year)

14000 equity shares of ¥ 10 each % 9 per share 1,26,000
(called and paid)

General reserve ¥ 1,68,000; P & L A/c % 28,000

Under articles of association of the company the preference
shareholder have a right to receive 1/3rd of the surplus
remaining after repaying the equity share capital. Prepare

liquidator’s final statement of account.
3PE—3
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Describe the concept of goodwill and explain the various

methods of its evaluation.

P.T.O.



[6]
R
(Or)

31 919, 2020 BT X fol. 1 fagr fy=feriad 2 -

E-3028

NIE
bS]
®)
3fer ot
frifira ot
60000 AT 319 Yh T 10 dTell 6,00,000
A= 4,00,000
EEN 2,00,000
12,00,000
FrfeRit I
®)
fafder Feferr 10,70,000
RS g 1,00,000
IO FHHITH 30,000
12,00,000

g TRy o § uQd 3 BT g S PR |



[7] E-3028

The following is the B/s of X Ltd. as on 31st March, 2020 :

Amount

®)

Liabilities

Share Capital :
Issued Capital :

60000 equity shares of ¥ 10 each fully paid 6,00,000

General reserve 4,00,000
Creditors 2,00,000
12,00,000
Amount
Assets
®)
Sundry Assets 10,70,000
Preliminary Expenses 1,00,000
Underwriting Commission 30,000
12,00,000

Find out the value of each share by net assets method.

P.T.O.
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On 31st march, 2021 Raju Ltd. and Rahul Ltd. are agreed to
amalgamate and form a new company called as Rohit Ltd.
The following are the balance sheets of Rajul Ltd. and Rahul
Ltd. as on 31st March, 2021 :

particulars Rajul Ltd. | Rahul Ltd.
®) ®)
I. Equity and Liabilities :
Shareholders Fund :
Equity Share Capital of ¥
10 each 2,00,000 1,60,000
Reserve and Surplus :
General Reserve 20,000 30,000
Statement of P & L Alc 4,000 10,000
Current Liabilities :
Trade Payable 6,000 2,000
2,30,000 2,02,000
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Il. Assets :
Non-current Assets :
Fixed Assets :
Tangible Assets :
Land and Building 1,00,000 90,000
Plant and Machinery 48,000 38,000
Intangible Assets :
Patent 5,000 4,000
Current Assets :
Stock 28,000 30,000
Trade Receivables :
Debtors 36,000 32,000
Bills Receivable 4,000 4,000
Cash and Cash Equivalent 9,000 4,000
2,30,000 2,02,000

On 31st March, 2018 Rajul Ltd. and Rahul Ltd. merged
into Rohit Ltd. on the following terms :

(i) Rohit Ltd. will take over all the assets and liabilities of

Rajul Ltd. and Rahul Ltd. of their existing value.

(i) Purchase consideration will be determined by net

assets value method.

P.T.O.
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(iii) The consideration to be discharged by the Rohit Ltd. in
the form of its fully paid equity shares of T 10 each at

par.
You are required to pass the necessary journal entries and
prepare a Balance Sheet in the books of Rohit Ltd. after the

amalgamation in the nature of purchase.
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Under what conditions internal reconstruction becomes

desirable ? How is it effected ?
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How are unrealized profits calculated ? How are they used at

the time of preparing consolidated balance sheet ? Explain

by taking an example.
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S. Ltd. acquired 3000 equity shares in M. Ltd. on 30-9-2020.

On 31-3-2021 balance sheet of M Ltd. was as under :

Amount

®)

Particulars

I. Equity and Liabilities :

Shareholder’s Fund : Share Capital :
6% Cumulative Shares of ¥ 100 each | 1,00,000
Equity Shares of ¥ 100 each 5,00,000
Reserve and Surplus :
General Reserve 1,50,000

Profit & Loss :
Balance on 1-4-2021 ¥ 30,000
Profit for 2020-21 ¥ 90,000 1,20,000

Current Liabilities :

Creditors Z 50,000
Bills Payable ¥ 30,000 80,000
Total 9,50,000

P.T.O.
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1. Assets

Non-current Assets :
Fixed Assets :
Tangible Assets :
Land & Building (on cost price) 2,50,000
Plant : Balance on 1-4-2020 ¥ 2,50,000

Less : Depreciation T 25,000 2,25,000
Current Assets :

Stock (on cost price) 1,40,000

Debtors 1,10,000

Cash and Bank Balances 1,85,000

Preliminary Expenses 40,000

Total 9,50,000

As on the date of acquisition the S Ltd. found Land and
Building over valued by ¥ 20,000 and the value of the
machinery was to be ¥ 3,00,000. In preparing the
consolidated Balance Sheet it decided to use the proper
values of assets and to eliminate preliminary expenses.

Ascertain capital profit, revenue profit and minority interest.
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